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PERMITTED LINKS (AMENDMENT NO 2) INSTRUMENT 2008

Powers exercised

A. The Financial Services Authority makes this instrument in the exercise of the
following powers and related provisions in the Financial Services and Markets Act
2000 (“the Act™):
1) section 138 (General rule-making power);
(2 section 141 (Insurance business rules);
3) section 156 (General supplementary powers);
4 section 157(1) (Guidance).

B. The rule-making powers listed above are specified for the purpose of section 153(2)
(Rule-making instruments) of the Act.

Commencement
C. This instrument comes into force on 6 April 2008.

Amendments to the Handbook

D. The Glossary of definitions is amended in accordance with Annex A to this
instrument.
E. The Conduct of Business sourcebook (COBS) is amended in accordance with Annex

B to this instrument.

Citation
F. This instrument may be cited as the Permitted Links (Amendment No 2) Instrument
2008.

By order of the Board
27 March 2008



Annex A
Amendments to the Glossary of definitions

In this Annex, underlining indicates new text and striking through indicates deleted text.

approved index in relation to permitted links:
(©) .. or

(d)  the average earnings index when used for the purposes of orders
made under section 148 of the Social Security Administration
Act 1992 by the Department for Work and Pensions.




Annex B

Amendments to the Conduct of Business sourcebook (COBS)

In this Annex, underlining indicates new text and striking through indicates deleted text.

21.1.2

R

The rules in this section do not apply to:

(4)

I I  derivati her 4 o derivati
contraets; [deleted]

Except in the case specified in (2), a firm which proposes to
undertake linked long-term insurance business, which is linked to
the average earnings index and used for the purposes of orders made
by the Department for Work and Pensions under section 148 of the
Social Security Administration Act 1992, must notify the FSA in
writing of its intention to do so in good time before effecting any
such business for the first time, or if there is a material change in the
volume of such business, and explain how the risks associated with
this business will be safely managed.

These requirements do not apply in respect of liabilities for which a
limited revaluation premium has been paid to the Department for
Work and Pensions so that the liability for revaluation, while still
linked to orders made under section 148 of the Social Security
Administration Act 1992, is limited to 5%.
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